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DAILY COCOA COMMENTARY
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Close under 1997 for July would sour the technical outlook - MAY Cocoa =y
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market demand. Ivory Coast supply bottlenecks earlier this season impacted the

flow of exports to both regions while also shifting cocoa beans towards domestic processing, which may have
offset any benefit that multi-year low prices had for European demand. Ghana upgraded their forecast for this
season's cocoa production from 800,000 to 850,000 tonnes, which is now in-line with the International Cocoa
Organization (ICCO) and other trade forecasts. The Commitments of Traders reports as of April 4th showed Non-
Commercial traders were net short 9,733 contracts, a decrease of 3,161 contracts for the week. Non-Commercial
and Nonreportable combined traders held a net short position of 1,961 contracts, a decrease of 4,757 contracts
for the week.

TODAY'S MARKET IDEAS:
Cocoa is experiencing follow-through selling this morning as demand concerns persist. A close under 1997 for
July cocoa will turn the short-term trend down and turn the chart pattern bearish. Resistance is at 2033 and 2070.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
Long July Cocoa 2100/2300 bull call spread from 46 with an objective of 172. Risk to 9.

Commitment of Traders - Futures and Options - 3/28/2017 - 4/4/2017

Non-Commercial Commercial Non-Reportable
Weekly Weekly Weekly
Net Position Net Change Net Position Net Change Net Position Net Change
Softs
Cocoa -9,733 +3,161 1,961 -4,758 7,772 +1,596

COCOA TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

COCOA (JUL) 04/10/2017: The close under the 60-day moving average indicates the longer-term trend could be
turning down. A negative indicator was given with the downside crossover of the 9 and 18 bar moving average.
Declining momentum studies in the neutral zone will tend to reinforce lower price action. The market's close below
the 9-day moving average is an indication the short-term trend remains negative. The gap lower on the day
session chart is bearish and puts the market on the defensive. There could be some early pressure today given
the market's negative setup with the close below the 2nd swing support. The next downside target is now at 1941.
The next area of resistance is around 2045 and 2093, while 1st support hits today at 1969 and below there at



1941.

DAILY COFFEE COMMENTARY

04/10/17

3-week consolidation at lows with steep rise in open interest i MAY Coffee 2y
160

Coffee prices remain near the bottom end of their 5-month downtrend, but are 485 | ﬂ“
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result in a row. Ideas that the global economy is expanding combined with a 14 204 34 44 )

rebound in US equity markets helped to provide a late source of support. Coffee

has recently been weighed down by stronger output from Colombia, Honduras and Guatemala. However, Costa
Rican coffee exports are running nearly 10% behind last season's pace which indicates that not all Central
American producers are in good shape this season.

Brazil's Arabica growing regions in the states of Minas Gerais and Sao Paolo have had decent weather so far this
season. Given that Brazil is in the "off-year" of their biannual crop cycle, however, they will continue to need fairly
good weather in order to see good yields. Indonesia is starting their harvest which should relieve some Asian
supply concerns, but quality issues with recently-harvested Viethamese beans could keep exports from that
nation fairly low during the near future. The Commitments of Traders reports as of April 4th showed Non-
Commercial traders were net long 11,989 contracts, a decrease of 901 contracts. Non-Commercial and
Nonreportable combined traders held a net long position of 15,412 contracts, down just 273 contracts for the
week. Commodity Index traders held a net long position of 29,686 contracts, down 1,344 contracts for the week.

TODAY'S MARKET IDEAS:

Coffee's technical action is positive and the market can sometimes build a weather premium for the Brazilian June
harvest ahead.

Near-term support for July coffee is at 140.45 with close-in resistance at 143.65 and 144.85. With the huge open
interest, a move through resistance could spark very aggressive buying.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
None.

Commitment of Traders - Futures and Options - 3/28/2017 - 4/4/2017

Non-Commercial Commercial Non-Reportable
Weekly Weekly Weekly
Net Position Net Change Net Position Net Change Net Position Net Change
Softs
Coffee 11,989 -901 -15,412 +273 3,423 +628

COFFEE TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

COFFEE (MAY) 04/10/2017: A bullish signal was given with an upside crossover of the daily stochastics. Daily
stochastics are showing positive momentum from oversold levels, which should reinforce a move higher if near
term resistance is taken out. The market now above the 18-day moving average suggests the intermediate-term
trend has turned up. A positive signal was given by the outside day up. Since the close was above the 2nd swing
resistance number, the market's posture is bullish and could see more upside follow-through early in the session.
The next upside objective is 142.95. The next area of resistance is around 141.90 and 142.95, while 1st support
hits today at 138.20 and below there at 135.55.



DAILY COTTON COMMENTARY
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Positive tilt to USDA supply/demand report may support bounce - MAY Caotton =
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in a long liquidation mode, falling sharply on Friday and putting in a loss of 5% 70 ; - }

for the week. The new crop outlook remains bearish with a surge in planted area _ 104 204 304 404 )
for the US and the lack of a drought in the southern US after huge rains of the

past few weeks. China and India and Pakistan also look to have larger crops. The Commitments of Traders
reports as of April 4th showed Non-Commercial traders were net long 108,848 contracts, a decrease of 14,873
contracts for the week. Non-Commercial and Nonreportable combined traders held a net long position of 109,543
contracts, a decrease of 19,297 contracts for the week and the selling trend is a short-term bearish force.
Commodity Index traders held a net long position of 65,543 contracts, down a significant 2,960 contracts for just
one week.

TODAY'S MARKET IDEAS:

The USDA supply/demand report tomorrow may carry a bullish tilt as exports are revised higher and ending
stocks lower. The short-term trend remains down but with the collapse last week, the short-term technical
indicators are deeply oversold. Close-in resistance for May cotton is at 74.51 and 75.85 with 72.73 as next
downside target.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
None.

Commitment of Traders - Futures and Options - 3/28/2017 - 4/4/2017

Non-Commercial Commercial Non-Reportable
Weekly Weekly Weekly
Net Position Net Change Net Position Net Change Net Position Net Change
Softs
Cotton 108,848 -14,873 -109,543 +19,297 695 -4,424

COTTON TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

COTTON (MAY) 04/10/2017: Daily stochastics declining into oversold territory suggest the selling may be drying
up soon. The market's short-term trend is negative as the close remains below the 9-day moving average. There
could be some early pressure today given the market's negative setup with the close below the 2nd swing
support. The next downside objective is 72.51. The 9-day RSI under 30 indicates the market is approaching
oversold levels. The next area of resistance is around 74.07 and 74.94, while 1st support hits today at 72.85 and
below there at 72.51.

COTTON (DEC) 04/10/2017: Momentum studies are declining, but have fallen to oversold levels. The market's
short-term trend is negative as the close remains below the 9-day moving average. The market is in a bearish
position with the close below the 2nd swing support number. The next downside objective is now at 71.51. The 9-
day RSI under 30 indicates the market is approaching oversold levels. The next area of resistance is around
72.78 and 73.46, while 1st support hits today at 71.80 and below there at 71.51.



DAILY SUGAR COMMENTARY
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Struggle to bounce with bearish demand tone; HFCS from China g MAY Sugar iy
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July sugar closed moderately higher Friday, but still finished 14 ticks lower for

the week. Talk of the oversold condition and some rains in Brazil were factors 20 - Al ' J'||_|“
which helped to support the bounce. The forecast has shifted for Brazil's top
producing state of Sao Paolo as there are only three days of dry weather b
expected through the middle of next week, two of which occur during the Easter 16 : : i
weekend. This has kept the Center-South cane harvest from reaching full speed _ 14 204 304 404 )
and will impact first-half April crushing levels. However, demand fears continue

to shadow the market as food companies are focusing on ways to reduce sugar in their processed foods and
beverages. In addition, China has ramped up exports of high fructose corn syrup (HFCS) which could dampen
Asian sugar demand over the long-term. Sugar's net spec long position fell below the 100,000 contract level and
now is in third place behind cotton and cattle for largest Ag net spec long position. The Commitments of Traders
reports as of April 4th showed Non-Commercial traders were net long 86,008 contracts, a decrease of 15,503
contracts. Non-Commercial and Nonreportable combined traders held a net long position of 85,457 contracts, a
decrease of 17,610 contracts for the week and the long liquidation selling trend is seen as a short-term bearish
force.
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TODAY'S MARKET IDEAS:

While the Center-South harvest is having a slow start, the prospect for large upcoming Brazilian sugar production
continues to hang over the market. This may require that sugar prices see a "risk on" mood develop across
commodity markets in order to extend their current recovery move. Near-term support for July sugar is at 16.50
and 16.22, with 17.17 and 17.39 as stiff resistance.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
None.

Commitment of Traders - Futures and Options - 3/28/2017 - 4/4/2017

Non-Commercial Commercial Non-Reportable
Weekly Weekly Weekly
Net Position Net Change Net Position Net Change Net Position Net Change
Softs
Sugar 86,008 -15,503 -85,457 +17,611 -551 -2,107

SUGAR TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

SUGAR (MAY) 04/10/2017: The crossover up in the daily stochastics is a bullish signal. Daily stochastics are
showing positive momentum from oversold levels, which should reinforce a move higher if near term resistance is
taken out. The market's close above the 9-day moving average suggests the short-term trend remains positive.
With the close over the 1st swing resistance number, the market is in a moderately positive position. The next
upside target is 17.07. Consider buying pull-backs since daily studies are bullish. The next area of resistance is
around 16.95 and 17.07, while 1st support hits today at 16.59 and below there at 16.36.

OJ TECHNICAL OUTLOOK:

Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that
may appear elsewhere in this report.

ORANGE JUICE (MAY) 04/10/2017: The stochastics indicators are rising from oversold levels, which is bullish
and should support higher prices. The market's close above the 9-day moving average suggests the short-term



trend remains positive. Since the close was above the 2nd swing resistance number, the market's posture is
bullish and could see more upside follow-through early in the session. The next upside objective is 171.95. The
next area of resistance is around 170.25 and 171.95, while 1st support hits today at 164.55 and below there at

160.55.

DAILY TECHNICAL STATISTICS

14 DAY 14 DAY
9DAY 14 DAY SLOW SLOW 4 DAY
CLOSE RSI RSI STOCH D STOCH K M AVG

SOFTS MARKETS COMPLEX
SBAK? 16.77  39.68 35.45 12.71 17.49 16.37
CTAK? 7346  24.47 31.94 9.77 4.89 74.42
CTAZ7 7229  24.65 30.94 21.51 14.31 72.99
CCAN7 2007  31.61 39.99 55.06 39.12  2080.50
OJAK7 167.40  50.25 48.19 2158 26.35 161.33
KCAK7 140.05  51.88 47.08 22.27 24.02 138.21
MAK? 1510  34.60 36.70 44.92 30.01 15.28

Calculations based on previous session. Data collected 04/07/2017
Data sources can & do produce bad ticks. Verify before use.

DAILY SWING STATISTICS

Contract Support 2 Support 1
SOFTS MARKETS COMPLEX

SBAK?7 Sugar 16.35 16.59
CTAK7 Cotton 72.50 72.85
CTAZ7 Cotton 71.50 71.80
CCAN7 Cocoa 1941 1969
OJAK7 Orange Juice 160.50 164.50
KCAK7 Coffee 135.54 138.19
MAK?7 Milk 14.92 15.01

Calculations based on previous session. Data collected 04/07/2017
Data sources can & do produce bad ticks. Verify before use.

9 DAY
M AVG

16.70
75.53
73.58
2095.11
161.79
138.61
15.54

Pivot

16.71
73.72
72.48
2017
166.25
139.25
15.10

18 DAY
M AVG

17.23
76.53
74.46
2104.89
171.96
140.05
15.46

45 DAY
M AVG

18.73
76.81
74.49
2033.00
169.59
143.20
16.12

Resist 1

16.95
74.07
72.78
2045
170.25
141.90
15.19

60 DAY
M AVG

19.16
76.22
73.77
2065.88
169.29
145.73
16.48

Resist 2

17.07
74.94
73.46
2093
171.95
142.95
15.28

***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice.
Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader;
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the

information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial

condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.



