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PRECIOUS METALS COMMENTARY  
03/22/17  

A slight pause as equity market anxiety is modest to start  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -1.10, SILVER -7.30, PLATINUM -5.70  
 
OUTSIDE MARKET DEVELOPMENTS: Global equity markets were all off 
moderately overnight in what was probably a catch-up to the US action on 
Tuesday. The Asian session featured the February Japanese trade balance 
which showed an increase in both imports and exports and that might point to 
minimally positive traction in that economy. In fact Japanese exports rose to the highest level in two years in the 
release today. The European session was fairly quiet with a January reading on the Euro zone current account 
that showed a slight narrowing. The North American session will start with a weekly private survey of mortgage 
applications and the January FHFA housing price index which is forecast to be in-line with December's 0.4% 
reading. February existing home sales are expected to see a moderate downtick from January's 5.69 million 
annualized rate. Earnings announcement will include Cintas after the Wall Street close.  
 
GOLD / SILVER 
The reasons behind the sharp range of movement in the gold market this week have been more varied than in the 
recent past. However, a slight bounce in the Dollar and only modest declines in US equities has left gold and 
silver flat footed to start today. In the action yesterday, the gold market drafted early support from developing 
weakness in the dollar but the bull case was ultimately fanned by warlike talk between the US and North Korea 
and that issue might periodically provide additional buying going forward. Some analysts suggest that the Trump 
Administration will need to flex its muscle on the North Korea situation to establish credibility and that could result 
in an escalation of tensions and perhaps a showdown. We also think that gold saw some additional buying 
interest from sharp declines in US equities as the magnitude of the losses in the stock market probably resulted in 
some safe haven fund migration from paper assets to hard assets. Therefore the bull camp will need a 
resumption of equity market declines to shift the bull camp back in control of prices. Others might suggest 
increased terrorism concerns and intense Washington political wrangling added into a bullish environment for gold 
and silver. Apparently this week' news flow and gains in gold prices have stirred investors as the world's largest 
gold ETF saw their holdings rise by 4.15 tonnes on Tuesday and reach their highest level since March 16th. With 
such a diverse set of bullish themes swirling around the market, one has to leave the path of least resistance 
pointing upward in gold and silver.  
 
PLATINUM  
The platinum group metals joined in with the strength in the gold market from a safe haven perspective yesterday 
but there appears to be a slight pause in the bullish track to start this morning. However, platinum and palladium 
could have felt some pressure from significant weakness in equities and deterioration in macroeconomic 
sentiment, but instead they chose the safe haven path on Tuesday. While it is a long shot, it is possible that talk of 
Russian tampering in the US election is prompting some speculators to anticipate trade sanctions against Russia 
that in turn could put some global palladium supply in question. From a technical perspective, action on the charts 
has been very impressive with palladium seeing little in the way of resistance now until an old double high at 
$796. While the platinum chart is less impressive, it did manage a fresh upside breakout and it might have little in 
the way of resistance until the $983.40 level.  
 
TODAY'S MARKET IDEAS: 
As indicated already, the gold market is drawing its strength from a rather long list of bullish themes but a little 



lack of direction is being seen to start this morning. While one could suggest the significant weakness in the dollar 
has been the primary driving force, significant weakness in US equities, deteriorating economic psychology, 
increased terrorism fears and warmongering toward North Korea could have an equal standing in the days ahead. 
While the gold market usurped its 50 day moving average on the upside last week, May silver yesterday also 
clawed its way back above that potentially critical bull/bear line on the charts. As we indicated in the prior 
session's coverage, April gold looks to be set to regain the $1,250 level and perhaps challenge the late February 
high of $1,264.90.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
COPPER COMMENTARY  
03/22/17  

The bears retain control but value is getting closer  
 
GENERAL: In addition to fresh technical chart damage in May copper 
yesterday, the trade seems to be buckling under the fear of the removal of a pair 
of supply disruptions. While talks of one of the labor disputes were reportedly in 
the offing in Chile, news that production might restart at a large mine in 
Indonesia leaves the bear camp with at least 2 themes. Just to add to the bull's 
troubles, the trade also saw the news this week that Peruvian copper output 
jumped by 25% in January. In the end while there are hopes of improved 
Chinese demand for copper ahead, there are also rumors swirling that Shanghai copper stocks at the end of this 
week are set to post a large build. In short, both demand and supply forces have shifted into the bear's court.  
 
MARKET IDEAS: 
Next downside targeting in May copper is seen down at $2.5880, and then not until the $2.5585 level. In order to 
turn the tide away from the bear camp might require a rally back above $2.6345. We do think that the net spec 
and fund long positioning (if adjusted for the slide this week) might have eradicated the spec long, and that could 
help to bring about a key low later this week.  
 
NEW RECOMMENDATIONS: 
None  
 
PREVIOUS RECOMMENDATIONS: 
None  
 
 
 
METALS TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
COMEX GOLD (APR) 03/22/2017: Momentum studies are trending higher from mid-range, which should support 
a move higher if resistance levels are penetrated. A positive signal for trend short-term was given on a close over 
the 9-bar moving average. The outside day up is somewhat positive. The market has a bullish tilt coming into 
today's trade with the close above the 2nd swing resistance. The near-term upside target is at 1262.0. The next 
area of resistance is around 1255.2 and 1262.0, while 1st support hits today at 1234.2 and below there at 1219.9. 
 
COMEX SILVER (MAY) 03/22/2017: Stochastics are at mid-range but trending higher, which should reinforce a 
move higher if resistance levels are taken out. The market's close above the 9-day moving average suggests the 



short-term trend remains positive. A positive signal was given by the outside day up. There could be more upside 
follow through since the market closed above the 2nd swing resistance. The near-term upside objective is at 
17.790. The next area of resistance is around 17.679 and 17.790, while 1st support hits today at 17.400 and 
below there at 17.230. 
 
COMEX PLATINUM (APR) 03/22/2017: Daily stochastics are showing positive momentum from oversold levels, 
which should reinforce a move higher if near term resistance is taken out. The market's close above the 9-day 
moving average suggests the short-term trend remains positive. The daily closing price reversal down is a 
negative indicator for prices. The market has a slightly positive tilt with the close over the swing pivot. The near-
term upside target is at 986.62. The next area of resistance is around 979.35 and 986.62, while 1st support hits 
today at 962.45 and below there at 952.83. 
 
COMEX COPPER (MAY) 03/22/2017: The close below the 60-day moving average is an indication the longer-
term trend has turned down. Momentum studies are trending higher from mid-range, which should support a 
move higher if resistance levels are penetrated. The market back below the 18-day moving average suggests the 
intermediate-term trend could be turning down. There could be some early pressure today given the market's 
negative setup with the close below the 2nd swing support. The near-term upside objective is at 2.67. The next 
area of resistance is around 2.63 and 2.67, while 1st support hits today at 2.58 and below there at 2.57. 
 
 

DAILY TECHNICAL STATISTICS  
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METALS COMPLEX 
GCAJ7 1244.7 68.69 62.35 39.24 57.84 1234.00 1216.33 1226.58 1223.61 1210.06
SIAK7 17.540 56.09 52.30 23.57 32.82 17.44 17.17 17.58 17.59 17.31
PLAJ7 970.90 52.08 48.49 19.90 29.61 966.30 950.83 974.88 988.90 977.86
CPAK7 2.60 40.64 43.69 41.67 44.09 2.66 2.64 2.66 2.68 2.65
Calculations based on previous session. Data collected 03/21/2017
Data sources can & do produce bad ticks. Verify before use.

 

DAILY SWING STATISTICS  
Contract Support 2 Support 1 Pivot Resist 1 Resist 2
METALS COMPLEX 
GCAJ7 COMEX Gold 1219.8 1234.1 1240.9 1255.2 1262.0
SIAK7 COMEX Silver 17.229 17.399 17.509 17.679 17.790
PLAJ7 COMEX Platinum 952.82 962.45 969.72 979.35 986.62
CPAK7 COMEX Copper 2.56 2.57 2.61 2.63 2.67
Calculations based on previous session. Data collected 03/21/2017
Data sources can & do produce bad ticks. Verify before use.

 
 
 
***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent 
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. 
Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or 
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader; 
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the 
information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or 
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial 
condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.  


