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PRECIOUS METALS COMMENTARY  
01/11/17  

The bulls retains an edge mostly off suspect safe haven claim  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD +2.70, SILVER -5.30, PLATINUM -2.20  
 
OUTSIDE MARKET DEVELOPMENTS: Global equity markets were mixed with 
Asian markets generally weaker and European shares generally higher. The 
Asian economic calendar featured November Japanese leading economic index 
and coincident indexes both of which showed a slight beat of expectations. The 
European session brought forth November readings on UK industrial and manufacturing production both of which 
showed improvement from their October readings. The North American session will be relatively quiet data wise, 
and will be highlighted by a weekly reading on mortgage applications and a January reading for the Atlanta Fed's 
business inflation expectations survey. However, many traders will focus on President-elect Trump's news 
conference during morning US trading hours for signs of upcoming fiscal policy. NY Fed President Dudley will 
speak during afternoon US trading hours.  
 
GOLD / SILVER 
The gold market waffled around both sides of unchanged overnight but generally favored the upside. In fact, the 
February gold contract managed another minor higher high for the move and that would seem to leave the 
technical bias pointing upward. Surprisingly the gains early today are being forged in the face of adverse currency 
market action and news yesterday that Indian auto sales yesterday declined sharply (to the weakest level in 16 
years). The sharp decline in car sales was thought to be the result of recent changes in Indian physical currency 
denominations. In our view, a significant sales decline in a major durable good category like cars might also 
suggest a dramatic contraction of Indian gold demand ahead. However, it is difficult to discount an ongoing up-
trend on the charts and that favorable pattern is probably being fed in part by fresh doubt on the number of US 
Fed rate hikes that might be seen in the year ahead. In the end, seeing another higher high for the move again 
this morning would seem to leave the bull camp with a technical edge going forward. However as indicated in the 
prior trading session, while we can't argue against more gains we don't like the risk of being long from current 
level off what seems to be a mildly bullish environment. The market continues to refer to rising safe haven 
demand but we are having difficulty ascertaining the source of safe haven sentiment. Both gold and silver 
derivative holdings increased overnight  
 
PLATINUM  
Like the gold market, the April platinum market showed some signs of strength on the second trading session of 
the week and we suspect that action was largely the result of upbeat Chinese economic views that were in turn 
the result of somewhat hot inflation readings. Unfortunately, the January rally in platinum has taken place in the 
face of declining volume and open interest and that might suggest that the recovery is somewhat based in short 
covering and not as much in fresh longer term buying. We would like to see the January rally justified by evidence 
of fresh investment inflows to derivative holdings and/or a broad based "risk on" vibe but overnight palladium 
holdings actually declined by 18,883 ounces. Therefore, we can't deny the edge to the bull camp but we also don't 
want to pay up for fresh long positions in April platinum above the $965 level. In palladium, the market spent a 
large portion of the Tuesday trading session inside the Monday range and it did manage to remain within close 
proximity to the recent highs. A critical pivot point in March palladium is seen today at $756.50.  
 
TODAY'S MARKET IDEAS: 
The bulls retain control, but we think that control is set to be challenged soon. However, the key factor driving gold 



and silver prices remains the prospect of weakness in the Dollar and the Dollar today is showing initial strength. 
We don't deny the presence of an uptrend, but we think longs should begin to follow the market higher with 
periodic tightening of profit stops. It might be difficult to deter February gold from a test of the $1,200 level but a 
move above that level might require a more definable safe haven issue and a more pronounced slide in the March 
Dollar index back below 1.0180.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
COPPER COMMENTARY  
01/11/17  

A modest upward track in prices remains in place  
 
GENERAL: We suspect that a major portion of the rally yesterday in copper 
was the result of favorable Chinese inflation data. In fact, seeing the highest 
Chinese inflation reading in five years would seem to convey a much better 
economic outlook and therefore much better Chinese copper demand prospects 
are a justified assumption. In the end, seeing a positive US JOLTS report, 
seeing the number of 2017 US rate hikes called into question and seeing fears 
that a strike vote will probably take place on January 24th at the Escondida 
mine in Chile clearly gives the bull camp more ammunition than the bear camp. However, BHP reported a 
significant jump in November Escondida mine output relative to October and that has dampened the definitive 
upward track from the prior trading session. The market overnight did see smelter predictions of more price gains 
ahead due to a tightening supply condition and that probably justifies prices holding near this week's highs.  
 
MARKET IDEAS: 
For the time being, we think the $2.60 level will become some measure of value zone support. With lingering 
optimism toward Chinese copper demand, a threat of a possible strike later this month and generally positive 
global equity markets action outside of Asia it might be possible to see March copper prices temporarily touch 
$2.65 this week.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
 
METALS TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
COMEX GOLD (FEB) 01/11/2017: Studies are showing positive momentum but are now in overbought territory, 
so some caution is warranted. The close above the 9-day moving average is a positive short-term indicator for 
trend. It is a mildly bullish indicator that the market closed over the pivot swing number. The near-term upside 
objective is at 1196.7. The next area of resistance is around 1192.4 and 1196.7, while 1st support hits today at 
1182.1 and below there at 1176.0. 
 
COMEX SILVER (MAR) 01/11/2017: Daily stochastics have risen into overbought territory which will tend to 
support reversal action if it occurs. A positive signal for trend short-term was given on a close over the 9-bar 



moving average. Market positioning is positive with the close over the 1st swing resistance. The next upside 
target is 17.177. The next area of resistance is around 17.020 and 17.177, while 1st support hits today at 16.640 
and below there at 16.418. 
 
COMEX PLATINUM (JAN) 01/11/2017: Rising stochastics at overbought levels warrant some caution for bulls. A 
positive signal for trend short-term was given on a close over the 9-bar moving average. It is a mildly bullish 
indicator that the market closed over the pivot swing number. The near-term upside objective is at 985.02. The 
market is becoming somewhat overbought now that the RSI is over 70. The next area of resistance is around 
982.75 and 985.02, while 1st support hits today at 973.85 and below there at 967.23. 
 
COMEX COPPER (MAR) 01/11/2017: The market now above the 40-day moving average suggests the longer-
term trend has turned up. The moving average crossover up (9 above 18) indicates a possible developing short-
term uptrend. Positive momentum studies in the neutral zone will tend to reinforce higher price action. The close 
above the 9-day moving average is a positive short-term indicator for trend. The market has a bullish tilt coming 
into today's trade with the close above the 2nd swing resistance. The next upside objective is 2.69. The next area 
of resistance is around 2.66 and 2.69, while 1st support hits today at 2.57 and below there at 2.50. 
 
 

DAILY TECHNICAL STATISTICS  
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METALS COMPLEX 
GCAG7 1187.3 67.45 58.21 76.84 88.28 1181.73 1167.21 1152.69 1186.48 1209.20
SIAH7 16.830 62.30 55.25 58.36 74.39 16.67 16.43 16.28 16.82 17.09
PLAF7 978.30 70.14 62.90 77.36 91.46 973.88 941.90 928.11 937.67 943.59
CPAH7 2.61 66.05 61.15 46.46 63.02 2.56 2.53 2.53 2.55 2.45
Calculations based on previous session. Data collected 01/10/2017
Data sources can & do produce bad ticks. Verify before use.

 

DAILY SWING STATISTICS  
Contract Support 2 Support 1 Pivot Resist 1 Resist 2
METALS COMPLEX 
GCAG7 COMEX Gold 1175.9 1182.0 1186.3 1192.4 1196.7
SIAH7 COMEX Silver 16.417 16.639 16.797 17.020 17.177
PLAF7 COMEX Platinum 967.22 973.84 976.12 982.75 985.02
CPAH7 COMEX Copper 2.49 2.56 2.59 2.66 2.69
Calculations based on previous session. Data collected 01/10/2017
Data sources can & do produce bad ticks. Verify before use.

 
 
 
***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent 
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. 
Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or 
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader; 
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the 
information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or 
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial 
condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.  


