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PRECIOUS METALS COMMENTARY  
06/07/17  

A measure of back & fill this morning but uncertainty remains  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
GOLD -5.40, SILVER -12.00, PLATINUM -7.40  
 
OUTSIDE MARKET DEVELOPMENTS: Global markets were mostly higher 
with the XETRA DAX, All Ordinaries and IBEX bucking the trend and trading 
weaker. The Asian session featured April readings for the Japanese leading 
economic index which was weaker but that was partially offset by the fact that 
the Japanese coincident index showed improvement. The European session started out with April German factory 
orders which were weak as expected. A May reading for a key private survey of UK house prices was forecast to 
have a moderate decline but it managed to best expectations with a modest rise. The markets were presented 
with an upwardly revised OECD world growth forecast with the new estimate raising world-wide growth to 3.5%. 
The North American session will start with an April reading on Canadian building permits, followed by a weekly 
private survey on mortgage applications. Later in the day, an April reading on consumer credit is forecast to have 
a moderate increase on March's $16.4 billion reading. Earnings announcement will include Brown Forman and 
Navistar International before the Wall Street opening.  
 
GOLD / SILVER 
We think that the brunt of the June gains in gold and silver have been the result of consequential declines in the 
Dollar but we also think that the upcoming UK election and the Comey testimony is going to figure in near term 
action more definitively in the coming two trading sessions. Another issue that might provide buying interest to 
gold and silver is an upcoming ECB meeting but it is also possible that the ECB meeting could undermine prices 
in the event they talk tightening through the removal of bond buying efforts. An issue overnight that might 
undermine gold and silver early today is news that the PBOC drained some slack from their monetary system. A 
story that might countervail the PBOC news this morning is reports of a possible coup at the Iranian Parliament. In 
looking forward it goes without saying that gold has a history of making fantastic tops and bottoms, even if 
fantastic is too strong of a description. Nonetheless, we suspect that ongoing slack in US economic data will keep 
the Dollar under pressure and that the latest extension of the Arab states/Qatar situation (Involving Qatar 
Airlines), a hung Parliament in the UK and something incendiary from the Comey testimony on Thursday 
increases the prospect of a blow off rally in August gold to as high as $1,343. Similar upside blow-off potential in 
July silver is seen up at $18.50! However, dual increases in Chinese and Indian demand views is by itself major, 
as those two entities together could make safe haven and currency related gains in gold and silver seem like 
small change but it remains to be seen if that story line has legs. The world's largest gold ETF saw their holdings 
rise by 4.16 tonnes on Tuesday to reach their highest level since April 24th.  
 
PLATINUM  
While some of the recent gains in palladium are probably the result of spillover support from gold and silver gains, 
we have to think other forces such as surging demand expectations from future autocatalytic implementation by 
China and India are at work. In other words the most logical source of the current rally is rising investment 
demand in PGM derivative instruments off the theme of increased clean air efforts in China and India. Certainly 
weakness in the Dollar, buying by precious metals players that feel like they have missed the boat in gold and 
silver and finally geopolitical buying is clearly present, but one can't rule out classic supply/demand tightening in 
markets that are relatively small and are operating in a global environment. It does appear if platinum is starting to 
catch a lift from palladium and the return to upside sync between the two markets suggests that something 
fundamental is in motion. As in gold, the next upside targeting in September palladium in the event of a blow-off 



explosion is seen $25 above the current trade with similar upside targeting in July platinum seen at $984.  
 
TODAY'S MARKET IDEAS: 
While we leave the edge with the bull camp we also think that volatility is set to expand and that absolute price 
swings will become significant in the coming trading sessions. However, until weak US numbers recover, the UK 
election passes without a change in leadership and the technical condition in gold and silver flash extreme 
overbought conditions, the upward bias should control. Remain bullish as long as August gold holds above 
$1,280 and July silver holds above $17.28.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
COPPER COMMENTARY  
06/07/17  

The bear camp extends control in the action today  
 
GENERAL: Not surprisingly, the copper market is under pressure because of 
softening US data, a partial risk-off vibe in equities and stubborn fears of slack 
Chinese physical demand. One also has to think that fresh damage on the 
charts and the fear of more risk-off into the UK election leaves the bear camp 
confident. Some have speculated that some type of "event" might be in the 
offing in the face of the UK election, while others think that tensions in the 
Middle East are serving to keep speculative interest in physical commodities on 
the sidelines. Supportive issues that continue to be ignored by the trade are a lengthening pattern of declining 
LME copper stocks and reports that Russian January through April copper exports were a touch softer.  
 
MARKET IDEAS: 
As we have been suggesting for weeks, we don't see strong value in July copper until prices return to the bottom 
of the $2.50 to $2.60 trading range. In fact as long as negative economic vibes populate the headlines, there is no 
reason to expect a quick low in copper directly ahead. In fact a pattern of lower highs, partial risk-off in equities 
and lots of political uncertainty over the coming 48 hours gives the bear camp plenty of ammunition.  
 
NEW RECOMMENDATIONS: 
* Buy July Copper down at $2.5005 with an objective $2.6095. Risking the trade to $2.4820.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
 
METALS TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
COMEX GOLD (AUG) 06/07/2017: Momentum studies are trending higher but have entered overbought levels. 
The market's short-term trend is positive on the close above the 9-day moving average. There could be more 
upside follow through since the market closed above the 2nd swing resistance. The next upside objective is 
1309.7. The 9-day RSI over 70 indicates the market is approaching overbought levels. The next area of 
resistance is around 1304.0 and 1309.7, while 1st support hits today at 1287.4 and below there at 1276.4. 
 
COMEX SILVER (JUL) 06/07/2017: Rising stochastics at overbought levels warrant some caution for bulls. The 



market's short-term trend is positive on the close above the 9-day moving average. A positive setup occurred with 
the close over the 1st swing resistance. The next upside objective is 17.887. With a reading over 70, the 9-day 
RSI is approaching overbought levels. The next area of resistance is around 17.799 and 17.887, while 1st support 
hits today at 17.570 and below there at 17.428. 
 
COMEX PLATINUM (JUL) 06/07/2017: The daily stochastics have crossed over up which is a bullish indication. 
Studies are showing positive momentum but are now in overbought territory, so some caution is warranted. The 
market's short-term trend is positive on the close above the 9-day moving average. The close over the pivot swing 
is a somewhat positive setup. The near-term upside objective is at 978.00. The next area of resistance is around 
970.30 and 978.00, while 1st support hits today at 954.10 and below there at 945.60. 
 
COMEX COPPER (JUL) 06/07/2017: Momentum studies trending lower at mid-range could accelerate a price 
break if support levels are broken. The market's short-term trend is negative as the close remains below the 9-day 
moving average. It is a slightly negative indicator that the close was lower than the pivot swing number. The next 
downside objective is now at 2.50. The next area of resistance is around 2.57 and 2.59, while 1st support hits 
today at 2.53 and below there at 2.50. 
 
 

DAILY TECHNICAL STATISTICS  
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METALS COMPLEX 
GCAQ7 1295.7 74.48 68.06 89.46 92.83 1282.18 1273.06 1260.44 1262.42 1257.56
SIAN7 17.685 72.12 63.80 90.37 93.37 17.52 17.39 17.07 17.38 17.46
PLAN7 962.20 59.76 56.71 68.09 70.61 950.58 950.76 943.36 946.95 950.34
CPAN7 2.54 42.02 44.87 63.53 58.24 2.57 2.57 2.56 2.58 2.60
Calculations based on previous session. Data collected 06/06/2017
Data sources can & do produce bad ticks. Verify before use.

 

DAILY SWING STATISTICS  
Contract Support 2 Support 1 Pivot Resist 1 Resist 2
METALS COMPLEX 
GCAQ7 COMEX Gold 1276.3 1287.3 1293.0 1304.0 1309.7
SIAN7 COMEX Silver 17.427 17.569 17.657 17.799 17.887
PLAN7 COMEX Platinum 945.60 954.10 961.80 970.30 978.00
CPAN7 COMEX Copper 2.49 2.52 2.54 2.57 2.59
Calculations based on previous session. Data collected 06/06/2017
Data sources can & do produce bad ticks. Verify before use.

 
 
 
***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent 
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. 
Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or 
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader; 
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the 
information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or 
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial 
condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.  


