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DAILY SOY COMPLEX COMMENTARY  
05/03/17  

Consolidate March losses but may resume downtrend soon  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
SOY BEANS +0.4, BEAN OIL -0.2, SOYMEAL +0.9  
 
OVERNIGHT DEVELOPMENTS: July soybeans are trading 1/2 of a cent lower 
this morning. China futures are up slightly this morning and palm oil futures in 
Malaysia are down 1%. Global markets were mostly negative overnight off a 
Chinese assertion that all parties to the conflict should tone down their rhetoric 
and some consternation ahead of the US Fed outcome. The Asian economic calendar was relatively quiet with 
Japan out on holiday, while the European session started out with April German unemployment reading that held 
steady at 5.8%. A preliminary reading on first quarter Euro zone GDP was expected to hold steady with the fourth 
quarter's with a +1.7% year-over-year rate with a quarter over quarter gain of +0.5% that report was as expected. 
The markets overnight also saw German April New Car registrations that declined by 8.0%. The North American 
session will start with the April ADP employment survey which is expected to have a sizable downtick from 
March's 263,000 reading. The April ISM non-manufacturing index is forecast to see a moderate increase from 
March's 55.2 reading. The highlight for global markets will come during early afternoon US trading hours with the 
results of the latest FOMC meeting. While no changes in US rates are expected, the market will look closely at 
post-meeting statements for any clues of upcoming Fed policy moves. Deliveries overnight included 194 soybean 
contracts, 66 oil and 173 meal deliveries.  
 
NEAR-TERM MARKET FUNDAMENTALS: We continue to view the recent consolidation pattern as a temporary 
pause in the bear trend but the market needs to see a resumption of the downtrend soon as significant selling 
pressures are unlikely during June and early July. Talk that producers in South America are holding tight to the 
recent harvest due to low prices seems to be a temporary supportive force as Brazil cannot store the record crop 
to market later. Fresh selling hit the market at midsession yesterday and the market settled at down 1 1/2 cents 
on the day. The soybean plantings came in at 10% in Monday's progress report, above the five year average of 
7%, with Illinois, Indiana and Ohio all showing better than average progress. The oilshare trade was up 1.7% on 
the day with Monday's US crush number of 160.0 million bushels, versus 166.0 million last year, implying slowing 
meal demand that could lead to tighter oil supplies.  
 
Also, there are rumors that a decision on the US biodiesel industry anti-dumping case against Argentina and 
Indonesia could come as early as Friday. The trade is anticipating a tariff will be placed on imported biodiesel. 
The $1.00 per gallon tax credit that foreign exporters were receiving should be eliminated. Some industry 
members also want a limit on imports before re-instating the tax credit for domestic producers. The US 
government has given a May 8th date for the decision. Brazil's soybean sales as of April 28th were at 51% 
compared to 60% last year and the five year average of 64%. Sales remain slow as producers wait for better 
prices. Yet, in a testament of the size of the Brazilian crop, Brazil's average daily soybean exports were up 15% in 
April. Average daily soybean shipments rose to 580,000 tonnes per day versus 504,000 tonnes last year. 
According to Brazil's Trade Ministry, April's soybean exports were the largest ever in terms of volume. Stats 
Canada inventory report is scheduled for release on Friday with canola stocks estimated at 6.211 million tonnes 
compared to 7.491 million last year.  
 
TODAY'S MARKET IDEAS: 
July soybeans traded up to and failed at key resistance at 978 1/2. Rallies above the 978 1/2 will be selling 
opportunities, especially going into next Wednesday's supply/demand report which could show old crop ending 
stocks up near 455 million bushels due to a slower crush. It will also be difficult for the USDA to avoid a record 



high forecast for new crop ending stocks. Traders could look to sell July soybeans at 978 followed by 984 1/2. 
Look for a break to at least 927.  
 
NEW RECOMMENDATIONS: 
* Sell July soybeans at 974 with an objective of 928. Risk to 989 1/2.  
 
PREVIOUS RECOMMENDATIONS: 
1) Long 1 Nov soybean 900 put and short 2 Sept corn 350 puts for a cost of 4 1/2 cents. Hold for now and risk 9 
cents from entry. 2) Short the July/Nov soybean spread at +5 1/2 cents with an objective of -14 cents. Risk a total 
of 7 cents from entry.  
 
 
 
SOYBEAN COMPLEX TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
SOYBEANS (JUL) 05/03/2017: Momentum studies are rising from mid-range, which could accelerate a move 
higher if resistance levels are penetrated. A positive signal for trend short-term was given on a close over the 9-
bar moving average. The market could take on a defensive posture with the daily closing price reversal down. 
With the close higher than the pivot swing number, the market is in a slightly bullish posture. The near-term 
upside objective is at 983 1/2. The next area of resistance is around 975 1/4 and 983 1/2, while 1st support hits 
today at 962 1/4 and below there at 957 1/4. 
 
SOYBEAN OIL (JUL) 05/03/2017: The cross over and close above the 40-day moving average indicates the 
longer-term trend has turned up. Momentum studies are trending higher from mid-range, which should support a 
move higher if resistance levels are penetrated. The market's close above the 9-day moving average suggests 
the short-term trend remains positive. The market's close above the 2nd swing resistance number is a bullish 
indication. The next upside target is 33.25. The next area of resistance is around 32.98 and 33.25, while 1st 
support hits today at 32.26 and below there at 31.80. 
 
SOYMEAL (JUL) 05/03/2017: The daily stochastics have crossed over down which is a bearish indication. 
Momentum studies trending lower at mid-range should accelerate a move lower if support levels are taken out. 
The close under the 18-day moving average indicates the intermediate-term trend could be turning down. The 
swing indicator gave a moderately negative reading with the close below the 1st support number. The next 
downside objective is now at 307.8. The next area of resistance is around 319.1 and 324.3, while 1st support hits 
today at 310.9 and below there at 307.8. 
 
 
 
DAILY CORN COMMENTARY  
05/03/17  

Fears of replanting continue with 3-4 inches across C Illinois  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
CORN -1.0  
 
OVERNIGHT DEVELOPMENTS: July corn is trading down 1 cent this morning. 
Outside market forces are mixed. There were 870 contracts of corn delivered 
overnight. China corn was down 0.2% overnight as traders expect lower prices 
for the first state auction on May 5th which will be for 2.51 million tonnes.  
 
NEAR-TERM MARKET FUNDAMENTALS: July corn gave back some of Monday's gains with active producer 
selling of old crop corn yesterday and the market remains in the middle of a two-month consolidation. The open 
interest went down 13,220 contracts on Monday with short covering on the rally. The trade will keep a close eye 



on the weather forecast as more heavy rain looks to move into the central Missouri, central Illinois and Indiana 
areas from Wednesday through Friday before drier weather moves in to the Midwest by the weekend. Rain 
amounts are pegged at 3-4 inches. With the heavy rains over the weekend and Illinois and Indiana planting 
progress at 63% and 45% respectively, some replanting will need to be done in those states. Some producers 
may entertain the prevent plant option and with corn acres already down 4.0 million acres from last year at 90.0 
million, any further reduction certainly would tighten the balance sheet.  
 
The longer-term 8-14 day forecast continues a colder temperature pattern which will slow plant development, 
while the US Climate Prediction Center updated their May weather outlook with cooler than normal temperatures 
throughout the entire Corn Belt. Soil temperatures are already well below normal readings and look to stay that 
way for a while longer. Brazil's Trade Ministry reported April export data with ethanol exports at 127.49 million 
liters compared to 53.88 million in March and 71.79 million last year. It looks as if the boost in US ethanol exports 
to Brazil will come to a screeching halt. In addition, the CEO of Green Plains Ethanol believes there is a 50% 
chance that Brazil will impose a tariff on US ethanol imports. This could be retaliation tied to the anti-dumping 
issues the US biodiesel industry is having with Argentine biodiesel producers. The average estimate for the EIA 
ethanol production report today is 987,000 barrels per day with a range of 976,000 to 999,000 barrels per day. 
Stockpiles are estimated at 23.2 million barrels in a range of 22.6 to 23.5 million barrels.  
 
TODAY'S MARKET IDEAS: 
July corn closed below the 50-day (373) and 100-day (374 1/4) moving averages yesterday, while the December 
contract remains above all three moving averages. With more rain forecast for later this week in the same areas 
that got pounded over the weekend, topics of replanting and prevent plant are not going away anytime soon. 
Long-term traders could buy 1 December corn 420 call and sell 1 December corn 500 call and sell 1 December 
corn 340 put for a cost of 5 1/4 cents. Close-in support for December corn is at 387 and 384 3/4. Keep 413 3/4 as 
next target.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
1) Long December Corn from 385 with an objective of 413 1/2. Risk the trade to a close under 378. 2) Long 
September Corn 420 call from 11 cents with an objective of 29 cents. Risk to 5 cents.  
 
 
 
CORN TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
CORN (JUL) 05/03/2017: The market back below the 60-day moving average suggests the longer-term trend 
could be turning down. Momentum studies are rising from mid-range, which could accelerate a move higher if 
resistance levels are penetrated. The market's short-term trend is positive on the close above the 9-day moving 
average. The market setup is somewhat negative with the close under the 1st swing support. The near-term 
upside target is at 381 1/4. The next area of resistance is around 376 1/4 and 381 1/4, while 1st support hits today 
at 368 1/4 and below there at 365 1/4.  
 
 
DAILY WHEAT COMMENTARY  
05/03/17  

More results from the wheat tour to come  
 
OVERNIGHT CHANGES THROUGH 6:05 AM (CT): 
WHEAT -5.4  
 
OVERNIGHT DEVELOPMENTS: July wheat is trading 5 1/2 cents lower this 
morning and KC wheat is down 8 3/4 cents. Outside market forces look mixed. 



MATIF September futures are down 0.73% at 170.50 Euro. There were 39 contracts delivered against the 
Chicago May contract and 242 against the Kansas City May contract.  
 
NEAR-TERM MARKET FUNDAMENTALS: Day 1 of the Kansas wheat tour yesterday with the tour pegging 
northern Kansas yield at 43.0 bushels versus 47.1 last year and the five year average of 42.7. They noted the full 
extent of the damage from recent freeze event will not be known for several days. Today scouts will travel from 
Colby to Wichita sampling fields in the western to southwestern parts of Kansas. The open interest in Chicago 
wheat went down 12,434 contracts yesterday and Kansas City went down 11,126 contracts. Russian wheat 
storage capacity has risen as much as 30% over the last seven years. Russian farmers have delayed selling 
some of their crops as the ruble has rallied in the past year making wheat exports priced in dollars less attractive. 
Russia will start the new season with the most wheat ever in storage. The trade remains on edge with the Kansas 
wheat tours second day on tour as the tour moves west they should start to uncover some damage from the 
weekend storm. Argentina's Buenos Aires province wheat plantings may rise 10% compared to last year due to 
larger planted area. Last year, several thousand hectares could not be sown because of the extreme wet weather 
with this year's wheat crop estimated at 17.5 million tonnes compared to the latest USDA estimate at 16.0 million. 
Stats Canada inventory report on Friday has analysts estimating their total wheat inventories at 18.12 million 
tonnes, which is up 31% from last year's 13.79 million tonnes.  
 
TODAY'S MARKET IDEAS: 
Both Kansas City wheat and Chicago wheat traded to nearly two month highs yesterday. Both markets set back 
from the highs, but both closed above the 50-day, 100-day, and 200-day moving averages for the second 
consecutive day. Chicago wheat is testing the 50 day moving average at 445 3/4 this morning and KC is testing 
the 200 day at 455 1/2. The wheat tour should have more to say about a potentially damaged crop later in the 
week as the tour moves further west and some forecasts are now looking at very cold temperatures over the 
weekend in the soft red areas. Pullback support in Chicago is at 446 3/4 followed by 444.  
 
NEW RECOMMENDATIONS: 
* Buy July wheat at 439 with an objective of 481. Risk to 424.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
 
WHEAT TECHNICAL OUTLOOK: 
Note: Technical commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that 
may appear elsewhere in this report. 
 
WHEAT (JUL) 05/03/2017: Momentum studies are rising from mid-range, which could accelerate a move higher if 
resistance levels are penetrated. The market's close above the 9-day moving average suggests the short-term 
trend remains positive. The downside closing price reversal on the daily chart is somewhat negative. The market 
has a slightly positive tilt with the close over the swing pivot. The near-term upside objective is at 467 1/2. The 
next area of resistance is around 460 1/2 and 467 1/2, while 1st support hits today at 447 1/2 and below there at 
441 1/4. 
 
KC WHEAT (JUL) 05/03/2017: Studies are showing positive momentum but are now in overbought territory, so 
some caution is warranted. The close above the 9-day moving average is a positive short-term indicator for trend. 
It is a mildly bullish indicator that the market closed over the pivot swing number. The near-term upside target is at 
481. The 9-day RSI over 70 indicates the market is approaching overbought levels. The next area of resistance is 
around 474 1/4 and 481, while 1st support hits today at 461 1/4 and below there at 455. 
 
MINN WHEAT (JUL) 05/03/2017: Daily stochastics have risen into overbought territory which will tend to support 
reversal action if it occurs. A positive signal for trend short-term was given on a close over the 9-bar moving 
average. It is a slightly negative indicator that the close was lower than the pivot swing number. The next upside 
target is 573 1/2. The next area of resistance is around 564 1/4 and 573 1/2, while 1st support hits today at 550 
3/4 and below there at 546 1/4.  
 



RICE (JUL) 05/03/2017: A bullish signal was given with an upside crossover of the daily stochastics. Daily 
momentum studies are on the rise from low levels and should accelerate a move higher on a push through the 1st 
swing resistance. The market's short-term trend is negative as the close remains below the 9-day moving 
average. The daily closing price reversal down puts the market on the defensive. The market tilt is slightly 
negative with the close under the pivot. The near-term upside target is at 9.731. The next area of resistance is 
around 9.667 and 9.731, while 1st support hits today at 9.533 and below there at 9.462.  
 

DAILY TECHNICAL STATISTICS  

CLOSE 
9 DAY 

RSI 
14 DAY 

RSI 
14 DAY
SLOW
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14 DAY
SLOW
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4 DAY
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9 DAY
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18 DAY 
M AVG 

45 DAY
M AVG

60 DAY
M AVG

GRAIN COMPLEX 
CNAN7 372 1/4 53.09 51.62 47.60 56.55 371.38 368.61 370.29 372.15 375.17
CNAZ7 390 54.15 52.80 50.30 59.36 389.06 386.39 387.75 387.96 389.97
SSAN7 968 3/4 55.01 48.59 60.57 65.37 963.13 962.58 959.93 987.20 1004.72
SSAX7 964 3/4 56.06 49.93 59.61 63.37 959.25 959.28 957.03 977.55 988.05
SMAN7 315.0 46.39 44.95 44.79 43.67 316.05 315.74 315.58 322.66 328.24
BOAN7 32.61 61.59 55.41 60.12 69.91 32.11 32.07 31.84 32.59 32.97
WHAN7 454 69.23 61.91 50.82 69.82 443.38 432.11 435.93 444.16 449.70
WHAU7 468 70.22 62.36 49.44 69.91 456.75 445.94 449.65 458.54 463.98
RCAN7 9.600 31.74 33.70 13.66 14.68 9.52 9.68 10.05 10.04 10.02
KWAN7 467 3/4 76.47 67.55 60.28 80.62 451.13 433.50 434.51 447.67 455.38
MWAN7 557 1/2 64.04 60.24 71.67 75.42 557.06 547.33 541.67 544.63 549.08
OTAN7 241 1/2 78.99 68.95 64.57 82.92 232.88 224.97 221.93 229.68 234.23
Calculations based on previous session. Data collected 05/02/2017
Data sources can & do produce bad ticks. Verify before use.

 

DAILY SWING STATISTICS  
Contract Support 2 Support 1 Pivot Resist 1 Resist 2
GRAIN COMPLEX 
CNAN7 Corn 365 1/4 368 1/4 373 1/4 376 1/4 381 1/4
CNAZ7 Corn 383 1/4 386 1/4 390 3/4 393 3/4 398 1/4
SSAN7 Soybeans 957 962 970 1/4 975 1/2 983 1/2
SSAX7 Soybeans 954 3/4 959 966 970 1/2 977 1/4
SMAN7 Soymeal 307.7 310.8 316.0 319.1 324.3
BOAN7 Soybean Oil 31.79 32.25 32.52 32.98 33.25
WHAN7 Wheat 441 1/4 447 1/2 454 1/2 460 1/2 467 3/4
WHAU7 Wheat 456 462 468 474 480
RCAN7 Rice 9.461 9.532 9.596 9.667 9.731
KWAN7 KC Wheat 455 461 1/4 468 474 1/4 481
MWAN7 MINN Wheat 546 550 1/2 559 3/4 564 1/2 573 1/2
OTAN7 Oats 233 1/4 237 1/2 241 245 1/2 248 3/4
Calculations based on previous session. Data collected 05/02/2017
Data sources can & do produce bad ticks. Verify before use.

 
 
 
***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent 
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. 
Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or 
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader; 
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the 
information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or 
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial 
condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.  


