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CRUDE OIL MARKET FUNDAMENTALS: Perhaps April crude oil found value o ”J l il h
at yesterday's low of $76.79 as the market recoiled sharply from that spike down 65 ' '
move. While we think today's US CPI report will ignite outside market impacts 1205 105 2105 3105/
on petroleum prices, a definitive spike in terrorist activity in the Red Sea
combined with a shutdown of a Russian refinery following a Ukrainian drone attack should provide support from
the supply side of the equation. Furthermore, this week's Reuters poll projects a minimal inflow to EIA crude oil
inventories of 900,000 barrels which would be the smallest build since the third week of this year. Another
supportive development overnight came from an increase in Iraq April oil prices to Asia of $0.20 which suggests
demand supports higher pricing. While crude oil and gasoline posted lower lows early in the Monday trade, the
markets rebounded sharply perhaps from position squaring ahead of the potential for significant volatility in the
wake of the US CPI report. It is also possible that a very wide discrepancy between OPEC and International
Energy Agency demand forecasts undermined energy market sentiment yesterday with the IEA predicting much
smaller demand growth than OPEC. In fact, the two entities' longer-term demand forecasts are very conflicting in
both near-term and long-term predictions. In our opinion, OPEC demand predictions are likely to be inflated while
the IEA predictions may be less subjective. However, according to Reuters, analysis of the accuracy of OPEC
and IEA demand forecasts has not shown either party to be more effective in their predictions. From a technical
perspective, the crude oil market could find a low quickly given the net spec and fund long position remains very
low and into the low yesterday prices were trading $1.00 below the level where the last positioning report was
measured. We suspect leadership in the petroleum market will shift back to crude today as a ramping up of US
refinery activity increases the pull on US supply which could become even more attractive to foreign buyers if the
dollar continues to slide. This week's Reuters poll predicts the US refinery operating rate to increase by a massive
1.4%!

PRODUCT MARKET FUNDAMENTALS: Like the crude oil market, the gasoline market has aggressively
rejected yesterday's lower low and seems poised to challenge the March highs in today's action. In fact, this
week's Reuters poll projects EIA gasoline stocks to fall by 2.1 million barrels which would be the 7th consecutive
decline which could eliminate the year-over-year surplus from last week of 1.6 million barrels. In retrospect, the
product markets have shown consistent inventory tightening over the past eight weeks, but the gasoline market
continues to hold a year-over-year surplus highlighting the lack of significant tightening through an extended
period of very low refinery activity. With increased gasoline supply heading through the system the bull camp will
need another increase in weekly implied gasoline above 9 million barrels per day to offset incoming supply. In
fact, without upbeat macroeconomic sentiment today and a sharply lower US dollar today, April gasoline could
temporarily correct to initial support of $2.5320. Beside a significant improvement in EIA implied distillate demand
last week, the diesel markets have the most supportive supply condition of the petroleum markets. In fact, both
diesel and distillate have moderate year-over-year supply deficits with both markets are nearing two straight
months of weekly stock declines. However, this week's Reuters poll projects EIA distillate stocks to gain by only
400,000 barrels which would snap an eight week pattern of declining stocks. Very critical support in diesel today
is seen at $2.5912.



NATURAL GAS: With a lower low early today extending a five-day pattern of lower highs, the technical bias
remains down in natural gas to start today. In fact, given above normal/mild temperatures in both Europe and the
US and given US inventories are a startling 30% above five-year average storage levels, natural gas faces
significant oversupply into the "shoulder season". Therefore, traders should expect US surplus readings to
continue to expand especially with US export flow periodically disrupted. In addition to mild temperatures in
Europe, significant wind power generation in Europe adds to the bearish argument toward natural gas prices. Thin
and unreliable support in April natural gas today is $1.71.

TODAY'S MARKET IDEAS:

Fortunately for the bull camp chart damage from the prior trading session has been reversed with very impressive
recoveries throughout the petroleum complex this morning. While there has been an increase in attacks of ships
in the Red Sea and a Russian refinery was damaged by a drone attack, we see lingering demand concerns just
under the surface this morning. In fact, demand influences are likely to remain dominant throughout the trade this
morning as many physical commodity markets and many financial markets have held on to hope for US easing in
June. Therefore, today's US CPI report will need to show inflation moderating or a US rate cut might be pushed
back producing temporarily selling pressure oil and gasoline.

NEW RECOMMENDATIONS:
None.

PREVIOUS RECOMMENDATIONS:
None.

OTHER ENERGY CHARTS:

a APR Heating Oil h'd APR RBOB Gas g APR Natural Gas )
290 270 275
280 + 280 1+ i “| a0 44
270 Jl” ill1||'||||f 250 |H LI sl I|I.‘ill,,u‘ hIql
250 I|||,|I i” ] ]|'||| i ||H 200 +
250 J gty 230 {1}, | LY : |II v
240 1 220 175 + o ;
230 : i 210 ' : 150 '

k1m1mmm§;k1m1mmm§;k1m1mmﬁm§;

ENERGY COMPLEX TECHNICAL OUTLOOK:

Note: Data is collected using the closing values of the previous session and calculations and analysis are run at the same time. Technical
commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that may appear
elsewhere in this report. Data sources can and do produce bad ticks that can cause computation errors. Please verify before use.

CRUDE OIL (APR) 03/12/2024: Declining momentum studies in the neutral zone will tend to reinforce lower price
action. The close below the 9-day moving average is a negative short-term indicator for trend. The daily closing
price reversal up is a positive indicator that could support higher prices. The market tilt is slightly negative with the
close under the pivot. The next downside objective is now at 76.18. The next area of resistance is around 78.92
and 79.53, while 1st support hits today at 77.25 and below there at 76.18.

HEATING OIL (APR) 03/12/2024: Positive momentum studies in the neutral zone will tend to reinforce higher
price action. The close below the 9-day moving average is a negative short-term indicator for trend. The upside
closing price reversal on the daily chart is somewhat bullish. It is a slightly negative indicator that the close was
under the swing pivot. The next upside target is 271.47. The next area of resistance is around 268.90 and 271.47,
while 1st support hits today at 261.31 and below there at 256.27.

RBOB GAS (APR) 03/12/2024: Momentum studies trending lower at mid-range should accelerate a move lower if
support levels are taken out. The market now above the 18-day moving average suggests the intermediate-term
trend has turned up. The outside day up is a positive signal. A positive setup occurred with the close over the 1st
swing resistance. The next downside target is 248.66. The next area of resistance is around 262.14 and 264.53,
while 1st support hits today at 254.20 and below there at 248.66.



NATURAL GAS (APR) 03/12/2024: Momentum studies trending lower at mid-range could accelerate a price
break if support levels are broken. The market back below the 18-day moving average suggests the intermediate-
term trend could be turning down. A negative signal was given by the outside day down. The swing indicator gave
a moderately negative reading with the close below the 1st support number. The next downside objective is
1.678. The next area of resistance is around 1.798 and 1.867, while 1st support hits today at 1.704 and below

there at 1.678.

DAILY TECHNICAL STATISTICS

9 DAY
CLOSE RSI

ENERGY COMPLEX
CLAJ24 78.09 50.75
CLAK24 77.73 52.17
HOAJ24 265.11 46.80
HOAK24 260.60 48.60
RBAJ24 258.17 55.23
RBAK24 257.33 55.31
NGAJ24 1.751 39.07
NGAK24 1.857 37.48

14 DAY

RSI

52.97
53.57
47.96
49.26
55.20
55.17
40.07
39.48

14 DAY
SLow
STOCHD

61.85
62.86
32.74
35.17
49.91
50.56
60.03
59.32

Calculations based on previous session. Data collected 03/11/2024
Data sources can & do produce bad ticks. Verify before use.

DAILY SWING STATISTICS

Contract

ENERGY COMPLEX

CLAJ24 Crude Oil
CLAK24 Crude Oil
HOAJ24 Heating Oil
HOAK24 Heating Oil
RBAJ24 RBOB Gas
RBAK24 RBOB Gas
NGAJ24 Natural Gas
NGAK24 Natural Gas

Support 2

76.18
75.88
256.27
252.48
248.65
248.08
1.677
1.774

14 DAY

SLOW 4 DAY
STOCH K M AVG
53.79 78.54
56.50 77.99
37.10 2.66
40.52 2.61
47.71 2.55
48.79 2.55
50.32 1.83
45.56 1.95

Support 1

77.25

76.93

261.31

257.11

254.20

253.47

1.703

1.803

Calculations based on previous session. Data collected 03/11/2024
Data sources can & do produce bad ticks. Verify before use.

9 DAY
M AVG

78.65
77.99
2.65
2.60
2.56
2.56
1.86
2.00

Pivot

77.86
77.48
263.87
259.45
256.59
255.81
1.772
1.882

18 DAY 45 DAY
M AVG M AVG

78.15
77.58
2.68
2.62
2.56
2.55
1.80
1.93

Resist 1

78.92
78.53
268.90
264.08
262.14
261.20
1.798
1.911

75.89
75.61
2.66
2.60
2.48
2.48
2.05
2.15

60 DAY
M AVG

75.19
75.01
2.63
2.57
2.45
2.45
2.1
2.21

Resist 2

79.53
79.08
271.47
266.42
264.53
263.54
1.867
1.990

***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice.
Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader;
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the

information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial

condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.



